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Home
sales
slump

JOHN DAGGE
Property editor

HOME sales have

- slumped to their lowest
level in more than 1€
years, with close to
30,000 fewer properties
sold in the past finan-
cial year.

Around 96,300 houses
and units were sold in
the year to June, down
from 125,166 sales on
the same period a year
earlier, figures from
property data firm RP
Data show.

Victoria recorded
$49.6 billion in home
sales in the 2010-11 fin-
ancial year, $12 billion
less than the previous

year.

Real estate agents are
feeling the pain, with
$300 million in commis-
sions drying up over the
12-month period.

‘““The industry is
headed for a shake-
out,” Barry Plant chief
executive officer Mike
McCarthy said. “The
main thing in this mar-
ket is that you must be
transparent with your
customer. Don’t gild the
lily and you will get sat-
isfied customers.”

Fletchers boss Tim
Fletcher said smart and
hard-working firms
would survive.

“We will see more
rationalisation,” he
said. “People in this in-
dustry often think that
there is always a north
wind blowing, but that
is not reality.”

Melbourne’s median
house price has lost
$50,000 since December
to now sit at $551,000,
the latest numbers from
the Real Estate Insti-
tute of Victoria show.

“The larger falls are
in the inner-city sub-
urbs,” REIV spokesman
Robert Larocca said.
“More affordable prop-
erty continues to ben-
efit from insufficient
supply over the past few
years as well as the
population boom of the
past decade.”
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