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Victoria for a long time propped up 
new home building in Australia and 

now the reverse is occurring 
HARLEY DALE, HIA chief economist 

CONSTRUCTION 
Stephen McMahon 

NEW h o m e sales in Vic tor ia 
h a v e collapsed, c o m p o u n d ­
ing t h e S t a t e G o v e r n m e n t ' s 
w o e s as it b a t t l e s h e a v y j o b 
losses a n d a s lowing s t r e a m 
of t a x income. 

S a l e s of n e w h o u s e s 
t umb led almost 20 p e r cent in 
January compared wi th t h e 
previous m o n t h and are floun­
dering well below thei r levels a 
y e a r ago, a c c o r d i n g t o re ­

search released yesterday. 
E c o n o m i s t s sa id t h e fig­

u r e s p r o v i d e d f r e s h ev i ­
dence t h a t d e s p i t e consecu­
tive i n t e r e s t r a t e c u t s la te 
l a s t y e a r , w o u l d - b e h o m e 
b u y e r s r e m a i n r e l u c t a n t t o 
e n t e r t h e p r o p e r t y m a r k e t . 

T h e V i c t o r i a n m a r k e t 
pul led t h e r u g from b e n e a t h 
t h e n a t i o n a l house -bu i ld ing 
indus t ry , w i t h sa les ac ross 
t h e c o u n t r y diving 7.3 p e r 
cen t t o t h e i r lowes t level in 
m o r e t h a n a d e c a d e . 

N a t i o n a l l y , n e w h o m e 
sa les h a l v e d t o less t h a n 

4000 in Janua ry , from m o r e 
t h a n 9000 a year earl ier , t h e 
H o u s i n g I n d u s t r y A s s o c i ­
a t i o n r e p o r t shows . 

Associat ion chief econom­
ist Harley Dale said: "Victoria 
for a long t ime p r o p p e d u p 
n e w h o m e building in Aus­
t ra l ia and now t h e reverse is 

occurring. T h e r e were also 
declines in d e t a c h e d house 
sales in NSW a n d S o u t h Aus­
tralia in t h e first m o n t h of 
2012, so t h e overall u p d a t e is 
a weak one ." 

Mr Dale sa id t h e Reserve 
B a n k ' s t w o r a t e c u t s i n 
N o v e m b e r a n d D e c e m b e r 

h a v e n o t worked a n d t h e of­
ficial c a s h r a t e s h o u l d b e 
l o w e r e d t o 4 p e r c e n t t o 
b o o s t f lagging h o u s e h o l d 
c o n f i d e n c e . H e c o n c e d e d 
t h e c e n t r a l b a n k b o a r d w a s 
likely t o "s i t on i t s h a n d s " 
n e x t week . 

Official f igures r e l e a s e d 
y e s t e r d a y revealed t h e d e ­
cline in t h e c o n s t r u c t i o n in­
d u s t r y w a s n o t j u s t conf ined 
t o n e w h o m e s . 

Aus t r a l i a B u r e a u of S t a t ­
i s t i c s f igures s h o w e d t h e 
va lue of cons t ruc t i on w o r k 
ca r r i ed o u t in t h e D e c e m b e r 

q u a r t e r fell 4.6 p e r c e n t — a 
s t e e p e r fall t h a n e c o n o m i s t s 
h a d forecast . T h e value of 
c o n s t r u c t i o n w o r k h a d 
soa red 11.7 p e r c e n t in t h e 
previous t h r e e m o n t h s . 

T r e a s u r e r W a y n e S w a n 
said t h e fall in cons t ruc t ion 
work in t h e t h r e e m o n t h s t o 
December w a s n o t surprising 
given t h e r e c o r d perform­
ance in t h e prev ious quar ter . 

H S B C A u s t r a l i a c h i e f 
e c o n o m i s t P a u l B l o x h a m 
e c h o e d t h e T r e a s u r e r ' s 
c o m m e n t s , say ing " s o m e re­
t r e a t is n o t t o o surpr i s ing" . 

Gerry to Julia: 
You're choking us 

In a broadside at 
C a n b e r r a , reta i l 
heavyweight Gerry 
Harvey s a y s it i s not 
mor ibund c o n s u m e r 
sent i ment but red 
t a p e and p o l i t i c s that 
a r e bringing t h e 
s e c t o r to i ts k n e e s . 
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New home sales 
grind to a halt 
NEW h o m e sa les in Victoria 
have col lapsed, p u t t i n g con­
s t ruc t ion j o b s in j e o p a r d y a s 
t h e S t a t e G o v e r n m e n t b a t t l e s 
t o s t o p u n e m p l o y m e n t rising. 

D e s p i t e t w o c o n s e c u t i v e 
i n t e r e s t r a t e c u t s l a t e l a s t 
year, h o m e b u y e r s are reluc­
t a n t t o s p e n d , w i t h new h o m e 
s a l e s t u m b l i n g a l m o s t 
20 pe r cen t in J a n u a r y . 

After a l m o s t t w o yea r s of 
s t r o n g g r o w t h , Vic tor ia w a s 
t h e wors t pe r fo rmer as na t ion­
al h o m e s a l e s fell t o t h e i r 
lowest level in 11 years . 

T h e H o u s i n g I n d u s t r y As­
sociation r epo r t shows nat ional 
new h o m e sales have halved 
from more t h a n 9000 in January 
201) t o l e s s t h a n 4000 l a s t 
month . T h e decline in the con­
s t ruct ion indus t ry was not just 
confined t o n e w homes , with 

Stephen McMahon 
chief business reporter 

d a t a released by t h e Aus t ra l ian 
B u r e a u of Stat is t ics yes te rday 
s h o w i n g c o n s t r u c t i o n w o r k 
d o n e in t h e December q u a r t e r 
fell by a la rger- than-expected 
4.6 p e r cent , after s o a r i n g by 
11.7 p e r cent in t h e S e p t e m b e r 
quar te r . 

Desp i t e the clear r e luc tance 
t o spend , mos t economis t s re­
m a i n convinced t h e R e s e r v e 
B a n k will keep r a t e s on hold a t 
4.25 p e r cent a t i ts b o a r d mee t ­
ing on Tuesday. 

H S B C Australia chief econ­
omis t Paul Bloxham said t h e 
min ing b o o m was key a n d t h e r e 
w a s no th ing in t h e d a t a t h a t 
wou ld lead the RBA t o cons ider 
cu t t i ng interes t ra tes . 
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