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Home prices grim 
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JeffWhalley 

T H 1 S T A G > A N T Victor ian 
e c o n o m y anc a flood of n e w 
h o u s i n g s t o c k wi l l f o r m a 
roac blocl ( p r o p e r t y price 
g r o w t l r hf n e x t t h r e e 
y e a n 

Anc whi l e t h e r e s t of t h e 
n a t i o n ii e x p e c t e d t o s h o w 
th( first s i g n s of a p r o p e r t y 
r e s u r g e n c i M e l b o u r n e will 
drag t h e c h a i n 

" M e d i a n h o u s e p r i c e 
growt l ii M e l b o u r n e i s fore-
cas> t o b( m i n i m a l , to ta l l ing 
3 per c e n t o v e r t h e 2012 t o 
2015 f o r e c a s t p e r i o d , " B I S 
Shrapne l ' s Angle Z i g o m a n i s 
sa id 

" ( B u t af te i a c c o u n t i n g for 
inflation, pr icer are actua l ly 
forecas t t o fall b y 6 p e r c e n t 
in real t e r m s . : i Mr Z i g o m a n i s 
saic 

In a g l i m m e o f h o p e for 
proper ty o w n e r s , t h e R e s i ­
d e n t i a l P r o p e r t y P r o s p e c t s 
2 0 1 2 - 2 0 1 5 r e p o r t r e l e a s e d 
t o d a y p r e d i c t s i n t e r e s t rate 
cu t? a n d a b o u n c e b a c k in 
t h n a t i o n a l e c o n o m y wil l 
put' a floor u n d e r Victoria 's 
tumbl ing h o u s e p r i c e s . 

H o w e v t h<vt will b e 
l i t t le tr s u p p o r . pr ice g r o w t h 
in t h e city o y e r t h e n e x t three 
year? a n c c o n d i t i o n s w i l l 
c o n t i n u e t o r e m a i n t o u g h . " 

Median house price as at June 2012 

$ 5 4 0 , 0 0 0 * 
Median house price as at June 2015 

$557 ,000* 
The forecast gain in median house price over the three years 

3 % m- j 
Mr Z i g o m a n i s said H e s a i d 
t h e s u b d u e d s t a t e economy-
pa ired w i t h a flood, of n e w 
h o u s e s h a d k n o c k e d M e l 
b o u r n e ' s e s t i m a t e d m e d i a n 
h o u s e pr ice d o w i t o $540,000 
in J u n e , r e p r e s e n t i n g a d e ­
c l ine of 5 p e r c e n t for t h e fin 
a n c i a l y e a i 

Mr Z i g o m a n i s say? V i c t o r i a 
is e m e r g i n g o u o ; per ioc 
w h e n i t s h o u s i n g pr i ce s w e n 
t h e b e s t p e r f o r m e r after t h ' 

g l o b a l f i n a n c i a l c r i s e s . 
"Affordability in M e l b o u r n e 
h a s b e e n m o r e c h a D e n g i n g 
re lat ive t o t h e o t h e r c a p i t a l s 
after t h e c i t y r e c o r d e d t h e 
s t r o n g e s t p o s t - G F C b o u n c e 
in p r i c e s of 27 p e r c e n t in 
2 0 0 9 - 1 0 ' h e sa id . 

B u t a s u r g e in n e w dwel l ing 
c o n s t r u c t i o n — w h i c h 
p e a k e d in 2010-11 — a n d ex­
c e e d e d a n n u a l u n d e r l y i n g 
d e m a n d is n o w a c t i n g a s a 

d a m p e n e r . " W i t h M e l ­
b o u r n e ' s dwe l l ing d e f i c i e n c y 
b e i n g e r o d e d , there is l i t t l e 
u p w a r d p r e s s u r e o n p r i c e s , " 
Mr Z i g o m a n i s says . 

A s N e w S o u t h Wales anc 
t h e r e s o u r c e s t a t e s of W e s t ­
e r n A u s t r a l i a a n d Q u e e n s ­
l a n d b e g i n t o s h o w sign? of 
recovery , M e l b o u r n e wil b e 
left b e h i n d t o l a n g u i s h t h e 
report, s a y s . 

S p e c u l a t i o r a b o u l t h e 

price of p r o p e r t y a n d i n t e r e s t 
r a t e s will h i t f ever p i t c h o n 
T h u r s d a y w i t h a s p e e c h b y 
R e s e r v e B a n k a s s i s t a n t 
g o v e r n o r G u y D e b e l l e t o b e 
e x a m i n e d for a n y h i n t of 
i n t e r e s t r a t e m o v e s . 

At t h e s a m e t i m e , e c o n o m ­
i s t s were y e s t e r d a y predic t ­
ing n e w d a t a for v a c a n c i e s 
a n d n e w h o m e s a l e s releasee 
o n t h e s a m e d a y t o be s u b ­
d u e d . 


