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BUSINESS

THE ECONOMY

Jeff Whalley

CORPORATE Australia says
record low interest rates may
not be enough to fire up the
nation’s struggling economy.

The nation’s peak business
lobby groups have seized on
the cut as further evidence of
Australia’s economic diffi-
culties.

They are reiterating their
calls for workplace and tax-
ation reform to help the RBA
in its push to support the
economy.

Business leaders welcomed
the Reserve Bank’s move to
cut the cash rate to a historic
low of 2.5 per cent yesterday,
saying it would help stressed
sectors including retail,
manufacturing and housing.

But they warned the cut,
which had been needed “for
some time”, might not be
enough.

Australian Chamber of
Commerce and Industry chief
economist Greg Evans said
economic growth was “now
entrenched below the trend
level”. With a “worsening
labour market, this adjust-
ment may not be the last as
we deal with a deteriorating
economy”’, Mr Evans said.

He said the Reserve Bank
had taken “the responsible
course”.

Mr Stevens’ announcement
pointed to below average
economic growth and weak
commodity prices.
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Rate cut
‘is not
enough’

The non-mining parts of the
economy are under increasing
pressure to pick up slack as
resources boom fades.

Treasurer Chris Bowen last
week revealed the Federal
Government had written
down its forecasts for tax
receipts by $33.3 billion as
demand for commodities
dwindled.

Retailers, under pressure
from cheap online sales and
frugal Australian consumers,
yesterday labelled the RBA
move as a bid to “save the
furniture” in the face of a lack
of economic leadership.

Australian Retail Associ-
ation executive director Rus-
sell Zimmerman said the
RBA had “provided some re-
lief to Australian retailers”.

But it was “concerning that
this cut has come on the back
of flat retail sales, predictions
of rising unemployment and
falling consumer and busi-
ness confidence'', Mr
Zimmerman said.

He said the cut was no “sil-
ver bullet” and both major
political parties needed to
commit to “genuine” tax and
workplace reform.

Manufacturers greeted the
cut as a “welcome signal to
the market”.

“Like the Reserve Bank,
businesses, particularly in
trade exposed sectors such as
manufacturing, will now be
looking for further falls in
exchange rates to help lift
competitiveness,” Australian
Industry Group chief Innes
Willox said.
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