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Funding model targets long-term players BA UXITE ON REVIEW
| A NEW funding model that INVESTMENTS removing barriers faced by | ALUMINIUM producer RESOURCES
aims to reward investors com- long-term equity investors Alcoa says it is reviewing
mitted to long-term greenfield the delivery of greenfield pro- such as pension funds from options for its Suriname production by a third and L
projects while slashing tender-  jects by 30 per cent. getting in on the ground floor. | bauxite subsidiary just days off about 200 employees ar
ing costs is being billed as the IFM Investors chief Brett Treasurer Joe Hockey’s | after the country’s leader said 800 coniractors.
ideal way to lure investors into  Himbury said the model had budgetary announcement last | the multinational was Ms Orbe made no menti
backing Australia’s next phase the potential to be adopted month of $11.6 billion in new | preparing to slash local of job cuts or other specific
of infrastructure projects. worldwide. “This thought lead- infrastructure projects was | operations. stressing that discussions
Global fund manager IEM  ership has been developed via built around job creation and Alcoa spokeswoman with the Suriname
Investors, which has offices in 20 years of deep involvement fostering growth — but woo- | Monica Orbe said the Government were “focuses
Melbourne and Sydney, has in infrastructure investing ing private investors on board | company was working with on resolving issues on the
| toldaSingapore forum of lead-  both in Australia and globally. during a period of economic | the South American nation long-term supply of bauxit
. ing finance delegates its “in- We believe we have a model consolidation could prove | “to ensure the long-term and finding a “competitive
| verted bid” model could cutbid = with global applications,” Mr i problematic. viability of the operations” in  energy solution”.
| costs in half by erasing fee Himbury said. Brett Himbury IMF said its model also gave | Suriname, where it has had The mining industry is t
leakages. The model involves a two- greater certainty to govern- | mining operations for nearly  backbone of Suriname’s
~_In its presentation to the stage bidding process where management and debt, IMF ments because the investors | acentury. economy. Globally, high
G20 and Organisation for equity finance is secured in- said this meantalong-termeqg- asked to take the greatest risk On Tuesday, Suriname levels of aluminium suppli
+ Economic Co-operation and itially before separate tenders uity owner would be appointed  would also be responsible for | president Desi Bouterse told  haveled to lower prices, a
Development, TFM said its are issued for the project’s con-  prior to competitive tenders pricing that risk over the life of parliament that Alcoawas - Alcoa has repeatedly cut it
model could also push forward ~ struction, operation and for other project partners — the investment. planning to cut local smelting capacity in respo
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