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Victoria's growth to lag

THE Reserve Bank’s drive
to reignite the economy
through an uptick in housing
development is unlikely to
gain traction in Victoria,
where growth will lag for the
foreseeable future.

ANZ has delivered the som-
bre assessment, warning Vic-
toria will continue to battle
with a declining manufacturing
sector and a housing market
that is relatively well supplied.

The RBA has the official
cash rate to a 53-year low in a
bid to encourage building ac-
tivity and help the economy, as
the investment phase of the
mining boom passes.

That strategy is likely to be
less successful in Victoria, given
the state is still coming off a
surge in residential construction
activity during 2010, ANZ says.

“We expect the Victorian
economy to underperform the
national average in the next
couple of years, given its ex-
posure to industries exposed to
structural change and a further
waning in the residential con-
struction eycle,” a report by the
Melbourne-based bank notes.

“Business conditions in Vie-
toria remain subdued, which is
consistent with the underlying
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softness in the state’s econ-
omic conditions.”

The number of houses and
flats approved for develop-
mentin Victoria fell 15 per cent
during the first six months of
the year, compared with the
same period a year earlier.

On the upside, ANZ notes
Victoria’s manufacturing sector
will benefit from a falling Aus-
tralian dollar, while home-
owners can expect further gains
on the price of their properties
as low interest rates spur inves-
tors, who overwhelmingly buy
established properties.

Steven Wojtkiw, chief econ-
omist at the Victorian Employ-
ers’ Chamber of Commerce
and Industry, said the state
faced challenges but the ANZ
report was too pessimistic.

“I'd say it’s an overly bearish
assessment of the current con-
ditions and outlook, given the
state’s underlying fiscal and
economic strengths,” he said.
“The fact we have a triple-A
credit rating and a current and
projected surplus does create a
buffer for the state.”
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Investors are making
a grab for property
as house prices pick
up, leaving first-time
buyers empty
handed.
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PEOPLE'S CHOICE

AMP ¢ 005 470
BHR Billiten - €5 0.29 36.39
CBA & 0.05 73.75
News Corp ¢ 010 18.04
Qantas no change 1.50
Rio Tinto O 072 6291
Telstra (2 0.04 496

Wesfarmers o omn a5

Woolworths €% 0.25 35.02

BEST PERFORMERS
AHGrouplid RSN 5.83%

Gold 13694
Silver 23
Nickel 14180
Aluminium 17865
Copper 7335
Qil 10624

EnergyWorld ISR  5.43%
InvocareLtd RN 274%
Origin Energy  SRER 2.70%
FedCentres S 2.30%
BIGGEST LOSERS

n.57% [ Billabong
9.23% B DecmilGroupltd
7.63% B stsabe
6.32% . Transfield
6.02% . Kingsgate
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