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Buyers hit
as house
prices pea

By MARIKA DOBBIN

MELBOURNE'S bayside sub-
urbs, from expensive Port Mel-
bourne out to the more
affordable Seaford, Frankston
South and Mount Martha, have
led house prices to new heights.

A record median of $601,500
was reached in the December
quarter, growing 6.9 per cent
from the previous record of
$562,500 set in the September
quarter, the Real Estate Institute
of Victoria says.

About half of the top 20
growth suburbs were on the
water, with Beaumaris jumping
9.9 per cent, Seaford 8.6 per cent
and Mount Eliza 7.9 per cent.

The record prices are bad
news for buyers, especially first-
timers, as the cheapest segment
of the market had the highest
growth.

Much of the price increase
happened with a rush of auc-
tions in October, before the
Melbourne Cup Day interest
rate rise,

A lowering of auction clear-
ance rates did not bring any
reliel [rom soaring prices, with a
parallel rise in the number of
private sales and homes sold by
negotiation after auction.

Chief executive Enzo Rai-
mondo said housing affordabil-
ity would remain an issue for
buyers this year.

“Increased house prices in
the past quarter and over the
past two years are due to an
imbalance between housing
supply and the needs of our
growing population,” Mr Rai-
mondo said. “This is a systemic
problem with the local market
and steps need to be taken to
increase supply.”

Million-dollar suburbs Can-
terbury, Hawthorn and Kew
recorded the largest increase in
their median house price over
the quarter, with North Fitzroy a
contender to join them, after
reaching a median of $967,500
in December.

Essendon cemented its place
among the millionaires’ club of
18 suburbs — the first north-
western or western suburb to do
so — recording a $1 million-
plus median for the second
quarter in a row.

Melbourne's cheapest sub-
urbs were in the west in Melton
al $285,000, Wyndham Vale at
$315,000 and neighbouring
Werribee at $322,050, followed
by the outer south-eastern sub-
urb of Carrum Downs at
$335,000.

The median price for units or
apartments in Melbourne rose
2.6 per cent to $480,000 from a
revised $468,000 in the Septem-
ber quarter.

House prices in regional Vic-
toria rose by almost the same
amount as metropolitan Mel-
bourne, growing 6.3 per cent to
$320,000 in December from
$301,000 in September.

Ballarat had the largest
increase, up 7.9 per cent to
$276,750.

Melbourne's median price
traditionally declines between
December and March because
the market is quiet during Janu-
ary and February. The REIV pre-
dicts it will fall below $600,000
again by March,

Property adviser Monique
Sasson Wakelin predicted this
year would be kinder to cash-
strapped buyers but prices
would not go backwards.

“The market will hold its own
this year but there won't be the
kind of capital growth of 9 to
10 per cent that we saw last
year,” she said. “I think it will
more like 2 to 5 per cent.”

The REIV's figures are based
on 15,000 transaction results
collected for the quarter, or
about 65 per cent of the total
real estate sales in Victoria.

Its medians are usually
higher than that of Valuer-
General Victoria, which records
all property transactions but is
much slower in releasing its
figures.
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